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, The Central Intelligence

* Agency contributed money%
'to, and presumably used a.ﬁ Lo
New York City tax-exempt j ) ;

v
;!oundatlon as a “front,” it

Am.
‘

¢, was disclosed here yesterday:

{*  Asa result of the revelation '} b
i by Rep. Wright Patman, D.,A

‘Tex., because the spy agency:
{‘once hurt his feelings, the;
% usefulnéss of the J. M. Kap-} ]

--lan . Fund, Inc., apparently.
5 has ended for the CIA. =
i The fund has assets of’

"% around $15 millions, and was '

jcreated In- 1946 by Jacob
i Merrill Kaplan, of 53 E, 80th
’i St., to “strengthen democracy
' at home and abroad through |
l & program of general assiste

; ance to benevolent charit-
i'able, educational, scientific
and literary activities. . . ."
" Mr, Kaplan, 71, is former
;- president of the Welch Grape
" Juice Co. and Hearn Depart-~
b ment Stores, .Inc., - of New
5 York, a: du'ector of Freedom
§ House, and a trustee of the
: ¢ New York:School for social

rangement” existed
11939, and ended this year.
At least one other case of -

ls on the public record. This .
‘concerned the drrest in
August, 1960, of two Alr Forcer.,
veterans ' touring . Russia.-

both ¢f Bath, Me.

[House best<seller, wriften by

Ross, ‘the pair.’ presumably ’

g rescarch. He has homes in
3 New York City and East
Hampton, L. I.
f'.’, ,How much the CIA poured
into- the. Kaplan Fund, and -
> how, and for what the money -
» was expended, was hidden
‘ behind a CIA tight-lipped :
7 “no comment.” It was uns

_derstood, however, the "a.r-‘[;

| were charged - with spying. .
Mr. Kaminsky was sentenced

}to geven years. Later, how- .

ever. both men were expelled ’

{from Russia. |

‘&ir, the palr denied spying,
and said
Russis on grants of $2,000

‘eich from the “Northeraft’ |}

;Educational Fund- of Phila
delphh » No such organiza- -

GPYRGHT.

“since. i

‘supposed CIA use of a “fund”~.

They were Mark I. Kamin-,‘:_
'sky and Harvey C. Bennett. ‘

. As related in “The Invisible
Government,” still A Random -

vid Wise. and Thomas B... §

On arrival in New York by-" {
they traveled to .

CPY

RGHT

“Rion ‘could be- locaLcd by the' 7

3

oted to CIA opera

nvestigating.

und pxobe ‘They

rmo  several  hour

Phen Rep. Patman

uthors. of the volume, de-:-f

1| - Late yester duy.l ‘Rep. Pat-,

an, head of a House Small ‘.
usiness subcommibbee now’
tax - exempt of the Internal Revenue Ser- ]
foundations for possible law . vice since +1957. That year,:
{olations, niet behind closed: -
oors with members of his
group and unnamed repre-“r WashingtonIRS headquarters
dentatives of the CIA.
Afterward, he issued a shmb é;(e.mption status be revoked. |
tatemcnt sayxng the
ommittee'was dloppmg any . Aug\ 10 Rep. Patman sald the |.
IA" aspect of the Kaplan:y, evacation was asked because -

| asn't any connection
rest to the subcommlttce.
he statement went on! Itwbusmcss ﬂrms.
oncluded by saying-that “Lhe' 'f
IA does not belong. in %his
bundation fnvestigation.”

This, was quite 'a. chamre whethe { Washington IRS of-"

orters that beecause the CIA - IRS office didn’t, according to -
Jlad “trifled wWith” him, he felt ;. ‘Mitchell Regovin, assistant t6
. Jpo- obligation to concealsthe , IRS ' acting - eommmioner
act that 4t had;

W Py

money lnm the Kaplan Fund .
THe subcommittee probe of
*the New York fund bégan:
when it learned the founda-.
“tion had been under invest{-
_gation by the, New York-office-

tions.

“.and:agaiif 4n 1958, the New
Yo;l( office ‘recommended ‘to

“that the .\Iunds Pederal tax-i

sub-m. At & subcommlttee hearing

e sxmply he fund reputedly engaged
- dne . inestock: spcculauon, and also
“ised - funds’ 'ftake over":_w

In any event; IRS here de-r
»clincd to lift the fund's taxe*
“-exemption, It was not known

s eallaer'~ﬂclalx new of the CIA con-\
4old, ré~ “mection. But the 'New York.

tunneled . Eem'and»M Hurdhm




